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DSC 5.1 : Financial Management
Time : 2% Hours _ Max. Marks : 60

Instruction : Answers should be written completely either in
English or in Kannada.
SECTION - A
NN - D

Answer any 6 éub-questions. Each sub-question carries 2 marks. (6x2=12)
CAREYTW3R 6 VT-[F N 008, B8 K0E-T,FNR 2 LoBNL.

1. a) State any two functions of finance manager.
DEITORD 5@@@&5& CORTYTTTR TTD aaojarmfﬁgl &3,
b) Give the meaning of ‘Wealth Maximisation’.
‘HOBET NOKEFTED' T WFFWIY, S9A.

c) Calculate the future value of a sum of ¥ 1,000 if it is invested at 8% interest
for a period of one year.

% 1,000 S, 338 8 B WRODHOS womd FRF DLITON IVIRENATS TT
ASNEA A afdae)éwa’)gl BOTE&RCND.

d) What is time value of money 7
T3 Wb BPQ, HOBBERd 7
e) Expand EBIT, EAT, EPS and PAT.
EBIT, EAT, EPS 02 PAT &%0a.
f) Mention any four components of working capital.
FoOFRTB WORTIPET CINRYTRTTR T, LOBNTIY, SR,
g) What is temporary working capital ?
Zo30T FOOIF VT WO 0TI ?
h) What do you mean by investment decision ?
BWRRE LeF ol e Ter STFFRIN0 ?
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SECTION - B
PR - W

Answer any 3 questions. Each guestion carries 4 marks. (3x4=12)
CSRRERRTR 3 @é’qﬁ@?ﬁ HUZoR. B,@ @e&ﬁ 4 ¢503N%0.

2. Explain the steps in Financial Planning.
BEITIRD 03ReWR0DY 0D BOBNRFIY, DTOR.

3. What are the dangers of excess working capital ?
23530 FIOFRTI LWOEEHE WTCNTD ?

4. Total sales of a company — ¥ 5,00,000
Total variable cost — ¥ 3,00,000
Total fixed cost — ¥ 1,00,000
6% Debenture capital is ¥ 10,00,000
Find out operating leverage, financial leverage and combined leverage.

FODIOD u%a’mmw -3 5,00,000
2830, WM aﬁaa;d— ¥ 3,00,000
magd%&d ﬁzgd— ¥1,00,000
6% BI03T* woreed T 10,00,000
TOODF AR F BT xq , DEITAR 53"31 N eTelselevery:] :da"g{ 0BT FOTEI&RBOWD.
5. The initial value of equipment is ¥ 2,00,000. It generates cash flows before
depreciation and tax are ¥ 80,000, ¥ 60,000, ¥ 1,00,000 and ¥ 65,000 in four

years. Assume straight line method of depreciation and tax rate at 50%.
Calculate ARR.

SOTFTEIT 3,008 L3Sed0 X 2,00,000 nepna), Ase w03y Boriod> S0, aws
SN BOY 80,000, 60,000, 3 1,00,000 522X 65,000 nish 4 SRFNEMondzs.
REIFPOL JFeT Tead s w03 50% Borioddod ARR &, J8x.

6. Calculate the future value at the end of five years of the following series
of payment at 10% rate of interest. ¥ 4,000 at the end of 1* year, ¥ 5,000
at the end of 2™ year, ¥ 6,000 at the end of 3™ year, ¥ 7,000 at the end of
4" year, ¥ 8,000 at the end of 5" year.

D DRFRY BRIDY, 10% WE BB, B0OF =RINT oD PO
3P0, FoRBACND. 1 Fe IRFT 8RB0, T 4,000, 2 Fe IRFT FRFHE,
% 5,000, 3 St SRS S0, T 6,000, 4 e FRT FeSode, T 7,000,
5 3¢ BT 3e0DE), T 8,000.
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SECTION-C

Answer any 3 questions. Each question carries 12 marks.
CIRTYTTTR 3 B,J NN WWB0R. T,& B 12 osnicd.

7. Explain in detail the objectives of Financial Management.

NP — 326

(3x12=36)

BEDTORD Qo BIFITOA d erocﬁeeﬁrﬁ@éab DRTToN WedA.

. What is working capital ? Explain the factors determining the requirements of

working capital. '
FICDF VTS WOBEY 0T 7 FoODFRTY WOBIIT BTN E’denow
¢€303Ned ojraaj)@ NBOR.

. A firm’s cost of capital is 10%. It is considering two Projects X and Y. The
details of which are :

Particulars Project X Project Y
Investment 3 70,000 % 70,000
Estimated life 5 years 5 years
Compute the PBP and NPV for the two Projects.
Cash inflow 1 2 3 4 5
Project X 10000 | 20000 | 30000 | 45000 | 60000
Project Y 60000 | 40000 | 20000 | 10000 | 10000
PV factor @ 10% | 0.909 | 0.826 | 0.751 0.683 | 0.621

2,000 FOFC WOBTVE H35Y 10% BN, TR BOTT F,Z, 080 cSResnR
X&020Y @m TONEIET. RN &)&idﬁ%b

QTN 72,838 X =88 Y
BRRT ¥ 70,000 T 70,000
90T DI 5 TwmENS b TREND
2T o3pexSnen PBP @083 NPV @) S0 sSRa.
SN LT 1 2 3 4 5
w9, 285 X 10000 | 20000 | 30000 | 45000 | 60000
aagziﬁfj Y 60000 | 40000 | 20000 | 10000 | 10000
PV factor @ 10% 0.909 0.826 0.751 0.683 0.621
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10. Automobile Ltd., has an equity share capital of ¥ 6,00,000 divided into shares
of ¥ 100 each. It wishes to raise further I 3,00,000 for modernisation. The
company plans the following financing schemes.

a) All equity shares.

b) ¥ 1,00,000 in equity shares and Y 2,00,000 in 10% debentures.

¢) Allin 10% debentures. _

d) ¥1,00,000 in equity shares and ¥ 2,00,000 in 10% preference shares. The
company’s EBIT is ¥ 2,00,000. The corporate tax rate is 50%. Calculate
EPS in each case. Give a comment as to which capital structure is suitable.

wtineEn e’ dEE'S mERY, 3 womiwyd I 100 T B0 WSD

¥6,00,000 netozd. 30mR030 5&)@569@@@ wocém@wa‘% < 3,00,000 mmﬁ ézgd:s@o

‘&%ﬁoéd. ST FPTOWOB BEFTIAR dt:ééodaa"% BReVAT.

) QTP FWRT; JeTOND.

b) memRa, oY X 1,00,000 020 10% mwewmE @Y X 2,00,000.

C) Q0P 10% OXE,NED.

d) @R, 039, 1,00,000 =03 10% w3z 3¢039, X 2,00,000. 30TI0DH
EBIT ¥ 2,00,000. #0z30 3011 &0 50%. @,8cdmomd ac;paoﬁq EPS o),
TOTIEBOND. VWY BRI, 0T, 035ees oy TBICI XeT 9.

11. The capital structure of a company consists of an ordinary share capital of
¥ 10,00,000 (par value ¥ 100) and ¥ 10,00,000 of 10 percent debentures. Sales
increased by 20 percent from 1,00,000 units to 1,20,000 units, the selling price
is ¥ 10 per unit, variable cost is T 6 per unit. Fixed cost amount to X 2,00,000.
Tax to be 50 percent. Calculate :
1) The percentage increase in earnings per share.
2) The degree of financial leverage at 1,00,000 units and 1,20,000 units.
3) The degree of operating leverage at 1,00,000 units and 1,20,000 units.
2,000 BOWIOR 0weIY TWI0TW B[0T TeYToIW. WTRT, RO LI0TeY
(X 100 =08 23<) X 10,00,000, 10% mowme,nes, T 10,00,000. S»nooes &858
20% S 3. 035 1,00,000 cdandesneon 1,20,000 B, TR0 TT B3
oo T 10, VBN ﬁzaa’d 2,8 030RJEFR X 6, ?\éd 523,% 2,00,000. ©m5003
3071 50% TR, 0T LOTRRAT.
T3 WSO V) TORIBHROLICTTIOT) ¢
1) %,8 [eo e BWO0 83 nes.
2) 1,00,000 o3t nwmn @23 1,20,000 coedis oo Beatord 90 @08 .
3) 1,00,000 032083 9w :3080 1,20,000 Cedes NPT N 5003 2305 e

W08, .
ed




